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Weekly Brief

‘Weekly Brief is a collection of news and information concerning events that hap-
pened in Montenegro published on weekly basis. This publication is free of charge.

POLITICS

Prime Minister in the Par-
liament

At the session of the Parlia-
ment devoted to “Prime Min-
ister’'s Hour”, leader of Move-
ment for Changes Nebojsa
Medojevic¢ criticized the Gov-
ernment's way of conducting
economic policy, explaining
that Montenegro meets with a
unique risk because the ma-
jority of Pukanovié's strategic
partners are faced with crimi-
nal charges. Prime Minister
denied that information and
then resorted to criticizing
Medojevi¢. Prime Minister,
among else, said that Medoje-
vi¢ should be careful when
visiting Belgrade, because of
the writing he did for a news-
paper directly associated with
the notorious Zemun clan, re-
sponsible for the murder of
Serbian Prime Minister Zoran
bindic.

Leader of Movement for
Changes Nebojsa Medojevi¢
said that Prime Minister di-
rectly threatens his security. A
year earlier in the Parliament,
Prime Minister accused Medo-
jevi¢ of creating an atmos-
phere for his assassination.

Medojevi¢ asked Parliament’s
Speaker Ranko Krivokapic¢ to
react because of what he
deemed as ‘mafia-style
threats’ of the Prime Minister
directed at MPs. “Last time, he
implied that we are drug ad-
dicts, and now he says that it
would be good if someone
from the Zemun clan ‘sends
me a message’ “, complained
Medojevi¢. However, Krivo-
kapi¢ assessed that there was
no threats in Pukanovi¢’s an-
swer, deeming the communi-
cation between the two as
‘usual’.

Leader of NSD Andrija Mandi¢
asked the Prime Minister
when will Montenegro finally
get to grips with organized
crime, “such as the neighbour-
ing states are doing”. Mandi¢
said that no ‘big fishes’ or high
level criminals are being ar-
rested or prosecuted, since
they are being protected by
Montenegrin security serv-
ices, giving them logistical
support and concealment.

The Prime Minister reiterated
that Montenegro was not an
asylum for persons with
criminal warrants and that
Montenegrin state agencies
are not servicing criminal
structures. He accused ”"cer-
tain political figures and me-

dia in
Montenegro and the sur-
rounding states of continu-
ously working to create a dis-
torted image of Montenegro
and stop the integration of
Montenegro into the EU and
NATO".

Vice Prime Minister Svetozar
Marovi¢ said that the Gov-
ernment is ready to comply
with international obligations
when it comes to extradition
of suspects in organized
crime. Medojevi¢ asked
whether the Government in-
vestigates the relationship be-
tween National Security
Agency (ANB) and some
criminals from the region. Ma-
rovic replied that according to
his information, such coopera-
tion does not exist.

Rasmussen: Montenegro
achieved rapid progress

Since becoming a member of
the Partnership for Peace in
2006, Montenegro has
achieved rapid progress, said
NATO Secretary General An-
ders Fogh Rasmussen.

At the beginning of the ses-
sion of the North Atlantic
Council (NAC), Rasmussen
said that satisfactory progress
has been made in reforming
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the defense system, as well as
the consolidation of institu-
tions. NAC, chaired by Ras-
mussen, adopted a second re-
port on the implementation of
commitments under the Indi-
vidual Partnership Action
Plan (IPAP). Explaining the
activities of Montenegro in the
two-year period, the Council
was addressed by Montene-
grin Foreign Affairs Minister
Milan Rocen and Defense Min-
ister Boro Vucini¢. During the
meeting, NATO allies have
thanked Montenegro on its
contribution to NATO's ISAF
mission in Afghanistan, as
well as constructive role in
achieving regional peace and
stability in the Balkans.

"l assure you that we do not
only appreciate the Euro-
Atlantic aspirations of your
country, but are also deter-
mined to continue to offer you
support,” said Rasmussen.

Rocen: Relations with Bel-
grade could be better

Foreign Affairs Minister Milan
Rocéen said that Podgorica is
not satisfied with the current
scale and intensity of political
contacts with Serbia, but that
he hopes that this issue will
be resolved in near future, in
the interest of both countries.

"We can not be satisfied with
the level and intensity of po-
litical contacts at this stage,
but we are confident that it
can not threaten our own,
hopefully mutual, willingness
and need to build better rela-

tions in the common interest
and strengthen regional sta-
bility," said Rocen.

He recalled the invitation of
Parliament Speaker Ranko
Krivokapi¢ to visit Belgrade
and then its cancellation due
to unexpected reasons.

Speaking about the reasons
for such relations between the
two countries while answer-
ing the questions of the MPs
in the Parliament, Ro¢en said
that Belgrade is, to some ex-
tent, slowly getting used to
the fact that Montenegro is an
independent state.

Answering the question of
MPs from SNP to comment on
Prime Minister Milo Pukano-
vi¢'s claims about Serbia's in-
terference in the internal af-
fairs of Montenegro, especially
during the election process,
Roc¢en said that “the Prime
Minister has never spoken
about something without a
reason, without grounds and
arguments”.

Rocen deputies said that Mon-
tenegro and Kosovo do not
have border issues, and to the
media have given recent
events a tone that does not
match the real situation.

He announced that the Minis-
ters of Internal Affairs of Mon-
tenegro and Kosovo will meet
next week and jointly find a
solution for border demarca-
tion.

ECONOMY

Concession for the port in
Bijela

The Government will in the
near future announce tender
for awarding concessions for
economic use of the port in
Bijela for a period of 30 years,
announced the Minister of
Transport, Maritime Affairs
and Telecommunications An-
drija Lompar.

"The Government has adopted
the proposal of the Conces-
sion Act, which will be avail-
able to all investors interested
in obtaining long-term con-
cession for the use of the
port’, said Lompar. Earlier, the
Government had several times
published tenders for the pri-
vatization of the Shipyard in
Bijela, offering shares in the
company and the concession
for the use of infrastructure.

However, to no avail, ex-
plained Lompar.
Kisenkov: April salaries
could be the last

CEO of the Bauxite Mine Igor
Kisenkov announced the
workers of that company will
probably be paid their April
salaries. However he said that
“in a situation where the
company does not work, there
is no influx of money, or op-
portunities for obtaining
credit, it is very difficult to re-
solve everything”. It is possi-
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It is possible that the April
salaries could be the last, said
Kisenkov in an interview for
Pobjeda.

He added that it is possible
that some of the suppliers or
banks initiate bankruptcy of
the Bauxite Mines, because
the company is not settling
obligations, does not work
and the workers are on strike.
“If you do not manufacture or
sell, but only illegally protest,
then I am afraid that we are
not far from bankruptcy”, said
Kisenkov.

The workers of the Bauxite
Mines have been on a periodi-
cal strike for several months
now, and they have recently
taken over the administration
building, demanding that the
employer settles his financial
obligations toward them.

The Government enters KAP
in July

Minister of Economy Branko
Vujovi¢ said that the Monte-
negrin Government will finally
enter into the ownership
structure of the Aluminum
Combine Podgorica (KAP) by
the end of July.

In an interview for Portal
Analitika Vujovic¢ revealed that
the first move by the Govern-
ment representatives in the
administration of KAP will be
tackling the question of long-
term and stable supply of
electricity.

"The government will suggest
owners of KAP to construct

their own source of energy or
take one into, but the question
is whether the investor is able
to provide money for imple-
mentation of such a project.
We believe that there is no
better solution than long-term
contracts on supplying KAP
with electricity, and certainly
the best solution is to have its
own source of energy. The ex-
isting electricity supply con-
tract between KAP and Mon-
tenegrin Electric Enterprise
(EPCG) is valid only until
2012. After that, KAP will be
left to the market", said Minis-
ter of Economy.

According to unofficial
sources, EPCG is dissatisfied
with the fact that KAP is not
paying the bills on time. The
total debt has allegedly grown
to about 20 million. State an-
nually subsidizes KAP with
about 15 million, on account
of lower electricity prices
compared to the price deter-
mined by the Regulatory
Agency for Energy.

According to the treaty on set-
tlement, Central European
Aluminum Company (CEAC)
and the Government will have
the same percentage share in
the ownership structure of
KAP - 29.365%. CEAC will
manage KAP’s and Bauxite
Mines’ business and the Gov-
ernment will have a represen-
tative in the Board of Direc-
tors with the right of veto.

According to unofficial data,
KAP owes about 300 million
euros, which means that it is
in extremely difficult eco-
nomic situation and it is quite

certain that the it would not
be able to maintain produc-
tion without the support of
Montenegrin Government.
Budget for 2010 envisaged
that the Government issues a
guarantee of 85 million for
KAP, of which 22 million is for
maintaining production, and
63 million to reprogram debts
from the previous period.

Resolving the long-term elec-
tricity supply for KAP would
show that it has a future, con-
cluded Vujovic.

Unification of the two stock
markets in two months

President of the Atlas group
Dusko KneZevi¢ said that the
unification of two Montene-
grin stock markets will be
completed in the next two
months

“We have completed all the
formal requirements and now
we need to convene the
shareholders Assembly and
form a single stock market -
said Knezevi¢, whose business
group controls both Montene-
grin stock exchanges.

Shareholders of Nex and Mon-
tenegro stock exchanges have
adopted a decision on merger
in January. KneZevi¢ said that
after the formation of a single
stock exchange, a centraliza-
tion of capital market will be
established, along with better
control of the state and
greater investor confidence.
He added that the stock mar-
ket will have better contacts
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contacts with the region and
foreign investors.

LukSi¢: We will not issue
bonds before September

Vice Prime Minister Igor
Luksi¢ said the state will not
issue euro bonds before Sep-
tember because the market
remains unstable due to the
crisis in Greece and several
other European countries.

“In the meantime, we will
probably be able to provide an
alternative financing that
would allow regular servicing
of obligations until the issu-
ance of bonds” said Luksi¢. He
added that the Government is
carefully analyzing the situa-
tion on the capital market as a
result of crisis, together with
agents and banks.

Luksi¢ believes that the best
solution is providing funds on
the capital market. He be-
lieves that this is the way we
show that this is a country
with a credible economic pol-
icy and an attractive destina-
tion. Support of the Interna-
tional Monetary Fund to such
a policy can additionally re-
duce risks, said Luksic.

He has not expressed con-
cerned about the public fi-
nances, stressing the view
that it is most important to
implement medium-term
budgetary framework, retain
public spending and reduce
the budget deficit to zero.

SOCIETY

Trafficking in persons re-
port 2010

The U.S. Department of State
has published its 10th annual
Trafficking in Persons Report.
This year’s report, which for
the first time includes a sec-
tion on situation in U.S. as
well, highlights several key
trends, including the suffering
of women and children in in-
voluntary domestic servitude,
the challenges and successes
in identifying and protecting
victims, and the need to in-
clude anti-trafficking policies
in response to natural disas-
ters.

In the section concerning
Montenegro, the report states
that “Montenegro is a transit,
source, and destination coun-
try for men, women, and girls
who are subjected to traffick-
ing in persons, specifically
conditions of forced prostitu-
tion and forced labor”.

"Trafficking victims are
mostly females from Ukraine,
Moldova, Serbia, Albania, and
Kosovo, who migrate or are
smuggled through the country
en route to other destinations
and subjected to conditions of
forced prostitution in Monte-
negro. Roma children are co-
erced into organized street
begging in the country. Ac-
cording to NGOs and interna-
tional experts, mainly foreign
men and boys are subjected to

forced labor in Montenegro’s
growing construction indus-
try. Montenegrin women and
girls are subjected to forced
prostitution within the coun-
try and in other Balkan coun-
tries; anecdotal reports indi-
cate at least one Montenegrin
girl was subjected to condi-
tions of forced prostitution in
Serbia during the reporting
period. Anecdotal reports in
2009 also indicated some
women and girls from Kosovo
and other countries in this re-
gion are subjected to condi-
tions of forced prostitution in
Montenegro. Criminal net-
works operating in Montene-
gro’s expanding tourism in-
dustry are reportedly engaged
in trafficking for the purpose
forced prostitution.”

Questioning Montenegrin
Government's official stance
that Montenegro does not
have a considerable traffick-
ing problem, the Report indi-
cates that the Government
does not fully comply with the
minimum standards for the
elimination of trafficking.
"However, it is making signifi-
cant efforts to do so. Monte-
negro made some important
progress during the reporting
period and, for the first time,
publically acknowledged a
trafficking problem in Monte-
negro. During 2009, the gov-
ernment improved the refer-
ral of some potential victims
to providers of victim assis-
tance, took initial steps to ad-
dress trafficking-related com-
plicity, and implemented anti-
trafficking prevention pro-
grams aimed at vulnerable
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populations in Montenegro.”

Complete text of the Report
concerning Montenegro can
be found at:
http://www.state.gov/g/tip/r

Is/tiprpt/2010/142760.htm

New Head of Internal Con-
trol

Minister of Internal Affairs
and Public Administration
Ministry of Internal Affaires
Ivan Brajovi¢ decided that the
new Head of Department for
Internal Control of the Police
Directorate is Veselin Sarano-
vi¢, a long-time, prominent
official of the Ministry.

"Veselin Saranovié¢ spent the
most of his service working at
the Department of State Secu-
rity, where for many years he
was the head of the Admin-
istration, while also managing
the Special Team for Combat-
ing Human Trafficking", was
communicated from the Min-
istry of Internal Affairs.

Agreement between em-
ployment agencies of Mon-
tenegro and Germany

Cooperation Agreement,
which was signed by repre-
sentatives of the Montenegrin
Employment Agency and Em-
ployment Agency of Germany,
is the right way for Montene-
gro to prepare for EU mem-
bership, said German Ambas-
sador to Montenegro Peter
Plate.

He reminded of the good co-
operation between the two
countries and said that Mon-
tenegro has so far been a good
partner of Germany. "German
Chamber of Commerce sup-
ports activities in Montene-
gro, as well as the German
agency for technical coopera-
tion. All these institutions of-
fer Montenegro part of a
package of assistance and the
better this aid is utilized, the
sooner Montenegro will be-
come a candidate country and
EU member", said Plate.

Head of the Montenegrin Em-
ployment Agency Zoran Jeli¢
said the agreement involves
vocational training courses
and knowledge innovation,
creating new jobs, stimulating
entrepreneurship and youth
employment. It also deals
with the employment of per-
sons with disabilities, minori-
ties and ethnic groups, redun-
dancies and older unem-
ployed persons, said Jeli¢ at
the press conference.

Jeli¢ believes that the signing
of this agreement is an impor-
tant event for Montenegro,
because its Employing Agency
is establishing co-operation
with one of the leading re-
cruitment services in the
European Union. "By signing
this agreement, we become a
part of European labor market
in the implementation of em-
ployment policies with EU
standards," explained Jelic.

Member of the Board of the
German Agency for Employ-
ment, Heinrich Alt, said that
many European recruitment

agencies are faced with simi-
lar problems. "There is no al-
ternative for employment of
persons with disabilities and
migrant and our colleagues
will work together to achieve
better results in this area,”
said Alt.

‘Monster from Grbavica’ will
be extradited to BiH

Senior Spanish court issued a
decision and recommended to
the Government of Spain that
the war criminal Veselin Vla-
hovi¢ Batko be extradited to
Bosnia and Herzegovina.

Veselin Vlahovi¢ Batko, who
was arrested in Spain after
years on the run, has admitted
to police that he committed a
number of war crimes in Bos-
nia. Vlahovi¢ admitted to the
killings of more than 100 per-
sons. Reportedly he also ad-
mitted that he tortured and
raped victims in Grbavica, a
district in Sarajevo.

He was arrested in Spain
where he committed a num-
ber of crimes, including
armed robbery and assault
police, as well as using false
documents.

Montenegro had also re-
quested Batko's extradition
both because of the ongoing
war crimes investigation in
Bosnia, and because he is on
the run after having escaped
from prison in Montenegro in
2001. At the time of his escape
he was serving a sentence for
banditry and violent behavior
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related to crimes committed
in 1998.

EU INTEGRATION

Montenegro a part of the EU
in ten years?

Since its declaration of inde-
pendence in 2006, Montene-
gro has made considerable
progress towards EU integra-
tion and the country's use of
the euro has helped it become
economically stable and at-
tractive to investors, Zdenék
Sychra, a European studies
expert at Masaryk University,
told EurActiv portal in an in-
terview.

Sychra expressed doubts that
Montenegrin accession to the
EU will happen in near future.
"The EU has still not absorbed
its Eastern enlargement, there
are problems connected with
absorption capacity and there
is also a general distaste
among the member states for
another quick enlargement.
Moreover, Montenegro will be
accepted as part of the group
of Balkan states, not inde-
pendently, so it is supposed to
wait for other, less-prepared
candidates. In my opinion, it
will be in about ten years'
time.”

Stating that Montenegro has
achieved unquestionable pro-
gress since the the declaration
of independence, Synchra said
that there are significant is-
sues yet to be resolved. He
listed the influence of political

elites upon judicial bodies and
public administration; insuffi-
cient administrative capacity;
organised crime; extensive
corruption and insufficient
success in the fight against it;
excessive centralisation of the
decision-making process; the
shadow economy; etc.

"Despite the progress, there is
still a problem with the prac-
tical implementation and ap-
plication of new reform laws”,
stated Zdenék Synchra.

Synchra stated that Montene-

gro has a good image in the
eyes of the member states. "It
is appreciated for its gradual
and calm transition towards
independence, economic re-
forms, political stability and
cooperation so far. In terms of
public opinion in the EU, Mon-
tenegro is considered as good
a candidate as Serbia or Ma-
cedonia. It is not viewed like
Croatia, which is unequivo-
cally preferred, or Albania,
which is not.”

He also commented on the
issue of Montenegrin unilat-
eral decision on use of euro as
a currency: "Euro helped the
Montenegrin economy to
reach macroeconomics stabil-
ity and low inflation, and the
country has become more at-
tractive and safer for foreign
investment”. "The European
Union does not like to see a
unilateral 'euro-isation' proc-
ess, but can not really do any-
thing to stop it. But [ am con-
vinced that EU leaders will
not force Montenegro to re-
turn to a national currency
because this would negatively

affect its economic system”,
concluded Synchra.

First meeting of the EU -
Montenegro SA Council

The Stabilisation and Associa-
tion Council (SA Council) be-
tween the European Union
and Montenegro held its first
meeting on 14 June 2010. The
meeting was chaired by the
Spanish State Secretary for
the European Union Diego
Lopez Garrido, on behalf of
the High Representative Cath-
erine Ashton. Montenegro was
represented by Foreign Affairs
Minister Milan Rocen. The
meeting was also attended by
Commissioner for Enlarge-
ment Stefan Fuele.

The European Union wel-
comed the holding of the first
meeting of the Stabilisation
and Association Council be-
tween the EU and Montene-
gro, following entry into force
on 01 May 2010 of the Stabili-
sation and Association
Agreement (SAA).

The SA Council reviewed de-
velopments related to the po-
litical criteria. It noted that
Montenegro has continued to
make progress in addressing
issues related to democracy
and the rule of law sating that
the Constitution is on the
whole implemented effec-
tively. The EU called for fur-
ther efforts to meet the rec-
ommendations of the 2009
ODIHR report, including on
minority representation and
for the completion of the
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2009 ODIHR report, including
on minority representation
and for the completion of the
alignment of the electoral leg-
islation with the Constitution.

The EU encouraged Montene-
gro to focus particularly on
the implementation of legisla-
tion enacted and further im-
prove administrative capacity,
which remains limited, includ-
ing for the non-trade related
provisions of the SAA and for
its implementation. The EU
encouraged Montenegro to
step up its current efforts on
improving administrative ca-
pacity and establishing a pro-
fessional, accountable, trans-
parent and merit-based civil
service free of political inter-
ference.

The SA Council also reviewed
progress on judicial reform,
and the EU called upon Mon-
tenegro to step up efforts to
ensure independence of the
judiciary and the prosecution
from political influence, as
well as to enhance the ac-
countability and efficiency of
the judicial system.

The EU considers that corrup-
tion and organised crime con-
tinue to be particularly seri-
ous concerns and called on
Montenegro to step up its ef-
forts to effectively implement
legislation, strengthen inves-
tigation capacities and coor-
dination of law-enforcement
agencies. It recalled that
greater efforts to establish
and empower independent
supervisory authorities are
necessary.

The EU further highlighted
the need to improve aware-
ness of the judiciary about all
aspects of human rights viola-
tions and added that further
efforts are needed in the area
of fighting ill-treatment and
torture as well as ensuring
access to justice for all citi-
zens.

The SA Council noted that
Montenegro has achieved
some progress on freedom of
expression. It welcomed draft-
ing of a set of laws in accor-
dance with the recommenda-
tions and conclusions of the
EC as well as Montenegro's
commitment to further step
up its efforts in this area.

The EU encouraged Montene-
gro to take action to progress
on children’s rights, to im-
prove trade union representa-
tions and social dialogue and
to combat discrimination
against LGBT persons in line
with EU and international
standards.

The SA Council was informed
by the EU that the bilateral
non-surrender agreement of
Montenegro with the United
States of America is still not in
line with relevant EU guiding
principles concerning ar-
rangements between a State
Party to the Rome Statute of
the International Criminal
Court and the USA.
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We hope that you enjoyed
the new design of Weekly Brief
and found its contents useful.
Any suggestions, comments,
remarks or opinions regarding
the design and contents of this
newsletter are welcome.

Please note that the
previous editions of Weekly
Brief are available at 1A’
“website.

Editorial team.
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GLOSSARY

This glossary contains the
most commonly used abbre-
viations. It is subject to revi-

sion.

ANB

ARD

BS
CGO

CRNVO

CFSP

CoE
DC
DPS

DSCG

DSS

DUA

EC

EMIM

EU

IA

IPA

LSCG

LP

Agency for National
Security
Broadcasting
Agency
Bosniak Party
Centre of
Education
Centre for the De-
velopment of Non-
Governmental Or-
ganisations
Common Foreign
and Security Policy
of the EU

Council of Europe
Democratic Centre
Democratic Party
of Socialists
Democratic Alli-
ance in Montene-
gro

Democratic Serbian
Party
Democratic
of Albanians
European Commis-
sion

European Move-
ment in Montene-
gro

European Union
Institute  Alterna-
tive
Instrument
Accession
tance
Liberal Alliance of
Montenegro
Liberal Party

Civic

Union

Pre-
Assis-

MANS

MOC

NATO

NS

NSD

NSS

PZP

SAA

SDP

SL
SNP

SNS

SOC

SRS

SSR

UN

UNDP

UNSC

OSCE

Network for the
Affirmation of Non-
Profit Sector
Montenegrin
thodox Church
North Atlantic
Treaty Organisa-
tion

Or-

People’s Party

New Serb Democ-
racy

People’s  Socialist
Party

Movement for
Change
Stabilisation and
Association
Agreement

Social Democratic
Party

Serbian List
Socialist  People’s
Party

Serbian National
Council

Serbian Orthodox
Church
Serbian
Party
Party of Serbian
Radicals

United Nations
United Nations De-
velopment Pro-
gram

United Nations Se-
curity Council
Organisation for
Security and Coop-

eration in Europe
DISCLAIMER

Radical

INFORMATION PROVIDED IN THIS BRIEF
COMES FROM LOCAL DAILY NEWSPAPERS
(DAN, POBJEDA AND VIJESTI), WEEKLY
‘MONITOR;, E-ZINE ARTICLES, WEB PORTALS,
AND NEWS AGENCIES” BRIEFS, AS CITED
THROUGHOUT THE TEXT. THESE INFORMA-
TION ARE SUPPLEMENTED BY INSTITUTE
ALTERNATIVA'S OWN ANALYSES AND OPIN-

IONS.

Institute Alternative

Founded in September
2007, Institute Alternative
is a Montenegrin-based
think tank. Founders are
prominent individuals with
civil society, public admini-
stration and business sec-

tor background.

IA’s mission is to
strengthen democratic
processes in Montenegro by
identifying and analyzing

policy options.

[A's strategic objectives are
to increase quality of public
policy development, to con-
tribute to human rights
protection in Montenegro,
to contribute to develop-
ment of democracy and

rule of law.

The values we share are
commitment, independ-
ence, learning, networking,

team work.

INFO
Address: Poka Mirasevica (Kroling),
3/3, Podgorica, Montenegro

Tel/Fax: (020) 268 686

E-mail:

info@institut-alternativa.org

Website:
institut-al .
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